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About Stillfront

Stillfront is an independent creator, publisher and distributor of digital games

- with a vision to become one of Europe’s leading indie game creators and
publishers. Stillfront operates through four near-autonomous subsidiaries: Bytro
Labs in Germany, Coldwood Interactive in Sweden, Power Challenge in the UK
and Sweden, and Dorado Online Games in Malta. Stillfront’s games are distrib-
uted globally. The main markets are Sweden, Germany, the United States and
South America.




2015 in Summary

SUCCESSFUL IPO

75 STRENGTHENED

Raised Well renowned
Oversubscribed several times and long-term

68

Share price
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ACCELERATED GROWTH WITH HIGH MARGINS

2014 2015 2014 2015

Net Revenue (SEKm) Underlying EBITDA margin
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SEK 40m annualized sales
in Q4 2015...

... with estimated peak yet
to be reached...

... and life-cycle to be
years-long with strong
recurring profits as a

Qz Q3 result.
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Further positive media and user reviews following the Launch



A Word from the CEO

2015 - a very strong year for Stillfront

2015 has been Stillfront’s strongest year so far. In tandem, it has been a very
important year in Stillfront’s development with several key milestones achieved.

The growth in both revenues and earnings have been
extraordinary. The revenues in the forth quarter increased
by 34% as compared to the third quarter. The year-on-
year growth 2014 - 2015 was 96% — all organic growth.

The increase in our online games corresponds well to
the development of MAU and DAU as communicated
previously. The growth in revenues has been driven
mainly by Call of War, developed by our German studio
Bytro Labs. The game was launched in May 2015 and
had in the fourth quarter revenues of 10.1 MSEK, which
compares with 4.0 MSEK in revenues in the third quar-
ter. The increase can be attributed to the very success-
ful marketing campaigns of a high quality and highly ap-
preciated product. Careful monitoring of campaigns with
subsequent adjustments has resulted in excellent return
on investment of the campaigns. Bytro has during the
year demonstrated an exceptional ability to develop and
specifically publish strategy games. We will continue to
build on this ability with significant investments.

Stillfront’s studio Coldwood has completed the develop-
ment contract for the game Unravel. The publisher Elec-
tronic Arts released the game for sale February 9, 2016.
Coldwood is entitled to a royalty, which may be signifi-
cant if sales of Unravel reach certain levels. The success

of building a game with such quality and attracting such
an overwhelming appreciation gives us good hopes
about what further investments in Coldwood can bring
in the next few years.

ManagerZone, managed by our subsidiary PowerChal-
lenge, in which players manage football and ice hockey
teams, has built a very loyal player base. ManagerZone
Football, launched in 2001, still has players who have
stayed with it since its launch. During the course of the
year, we have achieved good progress in our system-
atic efforts to raise the quality, increase revenues per
paying player and making the platform scalable. This is
creating fertile soil for growth in the coming years, both
in existing sports and also by adding new sports to the
existing platform.

The launch of Dorado’s Gladiator Online has not met our
expectations. The causes hereto have been analyzed
and appropriate action have been taken to strengthen
the development of Dorado.

There is a clear foundation on which we have built, and
will continue to build, Stillfront — to continuously strive to
optimize risk/return. This is to me and the board the ba-
sis for building the leading company we are envisioning.
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Again, the excellent development of Stillfront’s business
provides proof that our strategy PLEX works as the
tool to reach our vision and support the foundation to
optimize risk/return.

In December, Stillfront performed a new share issue and
a subsequent listing on Nasdaq First North. The interest
of participating in the new issue was overwhelming and
it was oversubscribed several times. | am very proud of
the great interest and of the new reputable and long-
term owners Stillfront obtained in the new share issue,
providing the stability and foundation that is very valua-
ble for the long term development of the group.

It is with great confidence that | look ahead. In the com-
ing years Stillfront plans to continue implementing the
strategy with both organic growth and acquisitions.

| want to thank all our employees for all the hard and
dedicated work to achieve success as well to deal with
setbacks. The passion is amazing and it creates power,
pleasure and performance.

JORGEN LARSSON, CEO




Mission, vision and strategy

Stillfront’s mission is to deliver leading risk/reward by acquiring
and managing strong game studios that develop and/or publish

attractive game titles.

The gaming industry is still young and in some ways
difficult to predict. Stillfront games ManagerZone has
certainly attracted loyal players since 2001, but since
then the gaming industry demonstrated both unexpect-
ed success and surprising flops. Stillfront believes that
the gaming industry as a whole is very interesting and
there are excellent opportunities to build great values,
given that there is a strategy to balance risk and reward.

Stillfront’s mission is to deliver market-leading risk/re-
ward as above. Stillfront has a strategy for achieving this
mission. The strategy is based on three pillars: PLEX,
Growth and Increased IP ownership.

By working with a portfolio (P) of games the title and
technology risks are reduced. Stillfront has seven games
in addition to so-called long-tail games with limited sales
and/or at the end of their life cycle. Several games have
been very successful, while other games have not met
the company’s expectations.

Stillfront’s games should provide a long term gaming
experience (L). This will provide for stable revenues
while user acquisition costs can be kept low relative to
the expected life cycle revenue per player.

By using a technical structure based on game engines
(engines - E), cost efficiency by scalability is achieved as
the engine can be re-used over several games. Part of
a game’s Game Dynamics is managed by the engine.
Thus, the title risk of a game is reduced by utilizing a
proven engine.

Stillfront provides games on several platforms
(Cross-Platform - X). Stillfront does not expose itself to
one platform only, thus reducing the risk of investing in a
platform that later proves to be difficult from a profitabil-
ity perspective.

Growth is a means for Stillfront to increase its profitabil-
ity. Given Stillfront’s PLEX strategy, increased volumes
provide excellent profit margins and contribute to
increased profitability.

Stillfront has a structured approach to identify suitable
acquisition targets that fit into the company’s strategy.

Stillfront’s subsidiary Coldwood has so far mainly
worked on development projects for external publishers.
Coldwood is now planning to also develop its own IPs,
which - for successful games - can bring good profits.
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IMPROVE RISK/REWARD

P Portfolio of games

L Long life cycle games
E Engines for scalability
X X (cross) platform

GROW TO HIGHER PROFITABILITY

Sales

Profits

ORGANIC

MORE IP OWNERSHIP IN COLDWOOD

J/
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Market

According to the Newzoo Annual Global Games Market Report, the global
games market will reach 100 billion USD in 2017. The same report forecasts
annual growth of eight percent for the period 2013-2017.

The market is therefore very big, but the competition

is substantial as well, and in certain segments, tough.
Stillfront Group strategy is to meet this competition by
offering qualitatively excellent games that deliver an ex-
tremely compelling gaming experience for consumers.

The majority of the games in Stillfront’s portfolio are
online games that are played in web browsers. There
is a low threshold for online games when it comes to
attracting new players and offering free to play, but that
offers clear advantages for players willing to pay for
extra functions and features. This means good player
liquidity can be achieved, in parallel with a large paying
player base with high average revenues per user.

Stillfront’s studio Coldwood works primarily with console
games, i.e. games designed to be played on consoles
such as Playstation and Xbox. In some cases PC
versions of the games are developed. Via a marketing
partnership with Electronic Arts (EA), Unravel, a game
developed by Coldwood, has been positioned as one
of the most interesting new products on the market for

consoles and PCs. Demand for qualitatively excellent
and unique game concepts is assessed as excellent,
which in combination with EA's strong marketing capac-
ity, has created fertile soil for establishing the Unravel
brand for many years to come.

150 1

$103bn

| 95bn
100 $88bn $
$82bn
$76bn
50 1 || ‘\
0

2014 2014 2015e  2016e  2017e

The Gaming Market according to Newzoo
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Games

Stillfront Group has four autonomous studios. These
studios develop and publish games. The exception

is Coldwood which so far has exclusively developed
games for third parties. As mentioned in the section
Strategy, Coldwood is planning to develop its own IP,
i.e. games for which Coldwood will hold all Intellectual
Property rights. Coldwood has been in the business of
developing games for consoles and PC for a long time.
As of 2015, Coldwood had produced games with a
value of MSEK 600-1,000 million in retail.

UNRAVEL

Recently, Coldwood has developed the game Unravel
on behalf of the world leading games publisher Elec-
tronic Arts (EA). The game has attracted much attention
and received 20 awards. EA has the rights to the game.
Unravel was launched February 9, 2016. Coldwood

is entitled to a royalty should the game sell above a
certain level.

SUPREMACY 1914

Stillfront’s German studio Bytro Labs GmbH develops
and publishes strategy games. The games, which are
played online, are so-called free-to-play games, which
means that the games basically can be played at no
cost to the player, but special features and games
benefits are only available against payment. The games
have a character that encourages players to continue to
play the games for a long time.

Bytro launched the game Supremacy 1914 in 2009. Su-
premacy 1914 is a war strategy game where the player
acts as the commander in the armed forces during the
First World War. The game continues to have a loyal
player base, and the fourth quarter 2015 provided an

all time high revenue. The game is based on the engine
SUP, which is also used as the engine for the game Call
of War.

CALL OF WAR

Call of War was launched in April 2015 and has enjoyed
a very strong growth. During the last quarter of 2015 the
game had revenues amounting to 10.1 MSEK. Call of
War is as Supremacy 1914 a war strategy game, howev-
er set during World War |I.

MANAGERZONE

Power Challenge develops and publishes sports
management games for the sports football (Manager-
Zone Football) and ice hockey (ManagerZone Hockey).
ManagerZone launched as early as 2001. The games
allows the player to act as a manager of a football or
ice-hockey team. Through clever tactics, cunning player
acquisitions, diligent training and long-term develop-
ment of young talent, the player can get to the top.
ManagerZone is like Call of War, a free-to-play game.
The player can enjoy certain advantages in the game
against a payment.
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The Share and Shareholders

The Share

The share of Stillfront Group is traded on Nasdaq First
North since December 8, 2015. The share price of De-
cember 31 was 65.50 SEK.

Share Capital

1,923,000 shares were issued during the forth quarter.
As of December 31, 2015 the number of shares out-
standing was 5,006,583, with a total share capital of
3,504,608.10 SEK. The nominal value of each share is
0.70 SEK.

The share capital history is provided in Note 20.

Outstanding Warrants
As of December 31, 2015 the company had 83,648 out-
standing warrants, please refer to Note 21.

Ownership Structure

The largest shareholders are Acacia Asset Management
(11.8 percent of the shares) and Swedbank Robur Ny
Teknik BTI (9.0 percent) as of December 30, 2015.

Policy for Dividends

Stillfront Group is in a growth phase, which will require
capital to finance the expansion. During this growth
phase, no dividends will be proposed.

Development of the Share Price

SEK
80
69.50 kr 65.50 kr
70
60
50
51.25 kr
<
0
8 9 10 1 14 15 16 17 18 21 22 23 28 29 30
December 2015

The price for the shares issued in the new share issue
during the fourth quarter was 39 SEK. The share price
of December 30 was 65.50 SEK.
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Largest Shareholders as of December 30, 2015

OWNER NUMBER OF SHARES PERCENT OWNERSHIP
Acacia Asset Management AB 593,373 11.85%
Swedbank Robur Ny Teknik BTI 450,592 9.00%
FKL Holding GmbH 426,886 8.53%
1Q Capital Fund I L.P. 318,484 6.36%
Silverbeam AB 267,990 5.35%
Fyrmax Ltd 243,117 4.86%
IdeCap AB 204,836 4.09%
RCL Holding AB 192,308 3.84%
Vasastaden Holding AB 146,333 2.92%
Strémberg Foérvaltnings AB 100,000 2.00%
Other shareholders 2,062,664 41.20%
Total 5,006,583 100.00%
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Board of Directors and Auditors
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Left to Right: Alexander Bricca, Fredrik Ahlberg, Jorgen Larsson and Per Skyttvall. Max Bautin is not present.
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Per Skyttvall

CHAIRMAN

Born 1967. Chairman since 2013.

Education and work experience: Studies at
Linkdping and Stockholm University. Per is the sole
owner of a consultant company and has been the
Managing Director of companies throughout the years
amongst others Dreampark AB and Zenterio AB (publ).
Other current positions: Chairman of the board of di-
rectors of Idea2Innovation Sweden AB. Board member
of Acacia Asset Management AB, Acacia Finans AB,
and PGS Sweden AB.

Shareholding: 16,648 shares indirectly through PGS
Sweden AB where Per Skyttvall is the sole shareholder.

Max Bautin

BOARD MEMBER

Born 1976. Board member since 2012.

Education and work experience: Bachelor of Arts in
Economics from the University of Maryland (USA) and
MBA from the University of Cambridge (UK). Presently
serving as Managing Partner of IQ Capital Partners LLP.
Other current positions: Board member of Grapeshot
Ltd. (UK), board observer Fluidic Analytics Ltd (UK).
Director of IQ Capital Partners GP Ltd. (UK), IQ Capital
Partners GP 2 Ltd. (UK) and several other subsidiaries
of IQ Capital Partners LLP.

Shareholding: Holds 33% of IQ Capital Partners LLP
which holds 12,114 shares in the Company. IQ Capital
Fund | L.P.,, a fund managed by 1Q Capital Partners LLP,
also holds 318,484 shares in the Company.

Jorgen Larsson

BOARD MEMBER AND CEO

Born 1964. Board member since 2007.

Education and work experience: Master of Science
in Industrial Engineering from Linkdpings Tekniska
Hogskola and additional studies in physics and phi-
losophy at Uppsala University. CEO of Stillfront Group
since October 2015. Before being formally engaged as
CEO, Jdrgen Larsson performed work for Stillfront on a
consultancy basis. Experience from work as CEO and
presently provides management consulting services
through IdeCap AB where Jérgen Larsson is the sole
shareholder.

Other current positions: Chairman of the board of
directors in Abalon Holding AB. Board member and
Managing Director of Mind Improvement Group Scan-
dinavia AB. Board member of Idecap AB, Sontagh &
Larsson Investment Strategy AB, Coldwood Interactive
AB, Stillfront Online Games AB and Bothnia Bay Capital
AB. Deputy member of 4P Business Consulting AB and
Sandhammaren Utveckling AB.

Shareholding: 204,836 shares indirectly through
|deCap AB where Jdrgen Larsson is the sole share-
holder. 6,540 shares through Sontagh & Larsson Invest-
ment Strategy AB where J6rgen Larsson holds 50% of
the shares.
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Alexander Bricca

BOARD MEMBER

Born 1976. Board member since 2008.

Education and work experience: Master’s degree in
business law and Bachelor of Arts in business adminis-
tration and managerial economics. Alexander Bricca is
currently the CFO of Viaplay AB has experience as the
CFO of Voddler Group AB as an Investment Manager at
Deseven Capital AB.

Other current positions: Deputy Board Member in
Bet2aid Sweden AB, Octen AB and Coldwood Interac-
tive AB.

Shareholding: 4,194 shares

Fredrik Ahlberg

BOARD MEMBER

Born 1971. Board member since 2015.

Education and work experience: MBA from INSEAD
and Master of Science in Electrical Engineering from
KTH Royal Institute of Technology.

Fredrik has experience as CEO of Tele2 Czech Repub-
lic, Head of Expansion for Ebay in Europe as a member
of the management team of King.com Ltd.

Other current positions: Board member i Aktiebolaget
Stangus, Virtusize AB and Like a Boss Games AB.
Shareholding: 4,275 shares

Auditors

MAZARS SET REVISIONSBYRA AB

with Michael Olsson as head auditor, Authorized Public
Accountant. Born 1974,

12



Management

Jorgen Larsson
CEO
Please refer to Board of Directors

Sten Wranne

CFO

Born 1961. CFO in the company since 2010, full time
since September 2015.

Education and work experience: Master of Science
in Engineering Physics from Chalmers University of
Technology. Sten has previously been working as CFO
for Voddler Group AB. Sten is furthermore working as a
consultant in his company Black Ocean Development
AB, where he has provided services as an interim man-
ager and strategic advisory.

Other current positions: Board member of Black
Ocean Development Aktiebolag, Deseven International
Aktiebolag, Pamplemousse Holding AB, F2NS Hold-
ing AB and D702 Invest AB. Deputy board member of
Motion Value Grids AB, Influence AB. Deputy board
member and Managing Director of Deseven Capital
Aktiebolag.

Shareholding: 6,540 through an endowment insurance
and 19,923 shares through Lacebark Consultants Ltd
where Sten Wranne is the sole shareholder. Further-
more, Fyrmax Ltd holds 243,117 shares in the Company.
Deseven International AB, where Sten Wranne, through
a legal entity, holds 25 per cent of the shares, owns
100% of Fyrmax Ltd.

Christopher Holmberg

Born 1977. Managing Director of Coldwood Interactive
AB since 2003.

Education and work experience: Christopher Holm-
berg has served as the Managing Director of Coldwood
Interactive AB since 2003.

Other current positions: Board member of Aktie-
bolaget Norra Teknikinvest. Deputy board member of
Bothnia Bay Capital AB.

Shareholding: 64,061 shares.

Jakob Marklund

Born 1973. Technical Director in Coldwood Interactive
AB since 2004.

Education and work experience: Master’s degree in
Physics from Umeéa University.

Other current positions: -

Shareholding: 56,812 shares.

Patrick Armstrong

Born 1970 Managing Director of Power Challenge AB
since 2011, Power Challenge Holding Limited and Man-
agerZone Inc.

Education and work experience: Experience from po-

sitions as Managing Director within the Group since 2011.

Other current positions: Board member and Manag-
ing Director of Power Challenge AB. Director of Power
Challenge Holding Limited.

Shareholding: 41,769 warrants entitling to subscription
of the same number of shares in Stillfront Group.
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Tobias Kringe

Born 1980. Managing Director for Bytro Labs GmbH
since 2009.

Education and work experience: Master of Science
in Cognitive Science.

Other current positions: Managing Director for FKL
Holding GmbH.

Shareholding: Holder of 33.3% of FKL Holding GmbH
which owns 426,886 shares in Stillfront Group AB.

Felix Faber

Born 1980. Managing Director (Operations) for Bytro
Labs GmbH since 20009.

Education and work experience: Master of Science
in Computer Science. Advisor to 5DLab GmbH.

Other current positions: Managing Director for FKL
Holding GmbH.

Shareholding: Holder of 33.3% of FKL Holding GmbH
which owns 426,886 shares in Stillfront Group AB

Christopher Lorken

Born 1980. Managing Director (Technology) for Bytro
Labs GmbH since 2009.

Education and work experience: Master of Science
in Cognitive Science.

Other current positions: Managing Director for FKL
Holding GmbH

Shareholding: Holder of 33.3% of FKL Holding GmbH
which owns 426,886 shares in Stillfront Group AB
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Key Indicators and Definitions, Group Consolidated

2015 2014
Net Revenues, KSEK 57,052 29,062
Underlying EBITDA, KSEK 12,918 2,252
EBITDA, KSEK 4,029 -8,168
Pre Tax Profit, KSEK -4,469 -23,767
Net Profit, KSEK -6,253 -23,767
Underlying EBITDA margin, % 22.6% 7.8%
EBITDA-margin, % 7.1% -28.1%
Equity Ratio, % 86% 79%
Shareholders' equity per share undiluted SEK 15.88 8.10
Shareholders' equity per share diluted SEK 15.62 7.81
Earnings per share undiluted SEK -1.56 -8.89
Earnings per share diluted SEK -1.52 -8.53
No of shares period end undiluted 5,006,583 2,998,510
No of shares period end diluted 5,090,231 3,111,586
Average number of shares undiluted 4,002,547 2,674,797
Average number of shares diluted 4,100,909 2,787,873

1) Shareholders’ equity per share have been calculated after the 7:1 consolidation of shares and completed withdrawal of shares.
2) Earnings per share have been calculated after the 7:1 consolidation of shares and completed withdrawal of shares.

Stillfront Group AB (publ), Company Registration No 556721-3078, Storgatan 8, S-582 23 Linképing, Sweden — Annual Report 2015

EBITDA
Operating profit before depreciation and
impairments.

Underlying EBITDA
EBITDA adjusted for expensed
investments.

EBITDA margin
EBITDA as percentage of net revenues.

Underlying EBITDA margin
Underlying EBITDA as percentage of net
revenues.

Equity ratio
Shareholders’ equity as a percentage of
total capital.

Shareholders’ equity per share "
Shareholders’ equity divided by the number
of shares at the end of the period.

Earnings per share ?
Earnings after tax divided by the average
number of shares during the period.
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Directors’ Report

OVERALL

Stillfront Group AB (publ) is an independent creator,
publisher and distributor of digital games — with a vision
to become one of Europe’s leading indie game creators
and publishers. Stillfront operates through four near-au-
tonomous subsidiaries: Bytro Labs in Germany, Cold-
wood Interactive in Sweden, Power Challenge in the
UK and Sweden, and Dorado Online Games in Malta.
Stillfront’s games are distributed globally. The main
markets are Sweden, Germany, the United States and
South America.

MISSION

Stillfront’s mission is to deliver leading risk/reward by ac-
quiring and managing strong game studios that develop
and/or publish attractive game titles.

SIGNIFICANT EVENTS

Bytro’s Call of War, launched in April 2015, continued
its rapid growth and had in the fourth quarter revenues
of 10.1 MSEK, as compared to 4.0 MSEK in the third
quarter. Bytro’s Supremacy 1914 continues to enjoy

a stable and strong customer base along with a solid
revenue level.

Gladiator Online was launched in May 2015. The game SIGNIFICANT EVENTS AFTER THE END OF THE
was well received, but the targeted player base was not ~ YEAR

reached due to a leading web browser’s unexpected Electronic Arts, publisher of Coldwood’s game Un-
withdrawal of support for a necessary plug-in. Adap- ravel, launched Unravel 9 February 2016. Professional
tations of Gladiator Online to reach larger customer reviewers as well as the public has given Unravel very
groups through Steam have been completed and the high ratings. MetaCritic, a service that consolidates a
game was re-launched on Steam in November. Even large number of established reviewers, gave the game
though the number of players was high, the game did 80 points out of 100, placing Unravel clearly ahead of
not reach the promising KPIs from the first launch. Anal-  blockbusters as Star Wars Battlefront and Call of Duty:
ysis of reasons hereto have been completed. Black Ops Il - Awakening.

Power Challenge has continued to implement its strat- During the first half of 2016 Stillfront intends to acquire
egy to increase the quality of the player base. We note the remaining 49% of Bytro Labs GmbH. This will be
that the revenue per player has increased significantly. done in accordance with the acquisition agreement
This means that now we can put more resources into entered into in 2013. The acquisition will be made with
profitable player recruitment. effect January 1, 2016.

Coldwood completed the contracted development work
for Unravel with high quality and according to plan. Un-
ravel has been very well received at E3 and gamescom,
being awarded 20 awards. Unravel was launched to
consumers by Electronic Arts February 9, 2016.

On December 8, trading of the Stillfront Group AB
share commenced on Nasdaq First North. A new share
issue amounting to 75 MSEK was carried out prior to
the first day of trading. The issue was oversubscribed
and Stillfront received a large number of new investors,
including Swedbank Robur New Technology BTI, RCL
Holding AB and Vasastaden Holding AB.
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Year Summary

GROUP CONSOLIDATED

KSEK 2015 2014 2013 20123
Net Revenues 57,052 29,063 20,699 17,053
Underlying EBITDA 4 12,918 2,252 2,165 2,910
EBITDA 4,029 -8,168 -1,212 1,485
Profit Before Tax -4,469 -23,767 -18,505 -51,115
Total Capital 92,753 30,650 50,516 43,014
Shareholders’ Equity 79,516 22,071 41,164 33,391
Equity Ratio 86% 72% 81.5% 78.9%
PARENT
KSEK 2015 2014 2013 20123
Net Revenues 1,020 - - 4,820
Profit Before Tax 3,617 -2,791 -10,573 -33,958
Total Capital 144,989 78,778 81,149 62,895
Shareholders’ Equity 140,749 75,508 73,028 58,094
Equity Ratio 97% 96% 90% 92%

3) Data for 2012 have not been recalculated according to BFNAR 2012:1 which may cause deficient comparability.
4) Underlying EBITDA is defined as EBITDA excluding expensed investments. Stillfront expenses investments as they are incurred. Thus, investments are included in EBITDA.
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Revenues and Profit/Loss

Net revenues for the year was 57.1 MSEK (29.1 MSEK),
corresponding to a net revenue growth of 96%. The
increase is primarily attributable to the continued suc-
cess of Bytro’s game Call of War and solid revenues at
Coldwood related to development projects.

The Underlying EBITDA for the year was 12.9 MSEK

(2.3 MSEK in 2014), which corresponds to an Underlying
EBITDA margin of 22.6% (7.8%). Underlying EBITDA is
defined as EBITDA excluding expensed investments.
Stillfront expenses investments as they are incurred.
Thus, investments are included in EBITDA. The full year
EBITDA was 4.0 MSEK (-8.2 MSEK), which corresponds
to an EBITDA margin of 7.1% (neg). High gross margins
on the increased revenues, contributed to the strong
growth in earnings.

Profit/loss after tax for the full year was -6.3 MSEK
(-23.8 MSEK).

Financial Position

Equity ratio as of December 31 was 86 percent com-
pared to 79 percent as of December 31 2014. Cash and
cash equivalents for the group, including not utilised
credit facilities, were at year end 75.1 MSEK compared
with 5.6 MSEK on December 31 2014,

Cash Flow

The year’s cash flow, 69.2 MSEK (-3.5 MSEK), was
strengthened by the new share issue. Cash flow from
operations was 3.8 MSEK (-8.2 MSEK).

Investments and Depreciations
Stillfront Group expenses investments made in games
at cost. During the year, 8.9 MSEK has been invested
(10.4 MSEK). Investments have been made primarily in
Gladiator Online including the DOG engine.

Depreciation and appreciation of 8.3 MSEK (15.0 MSEK)
was charged during the year. Depreciation and appre-
ciation primarily pertains to goodwill, however also per-
tains to intangible assets acquired by the Group related
to the Group’s acquisitions of subsidiaries.

Corporate Governance

The Company is subject to Swedish laws and reg-
ulations such as the Companies Act (2005:551), the
Bookkeeping Act (1999:1078) and the Act on Annual
Accounts (1995:1554). The Company applies the First
North Rulebook. Corporate governance is exercised by
the AGM, the Board and the CEO. The company’s au-
ditor, appointed by the Annual General Meeting, reviews
the company’s accounts and the management of the
company by the board and the CEO.

For further information on corporate governance, please
refer to the Company’s website.
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Remuneration to the Board and
senior management

Fees and other compensation for board members,
including the Chairman, are resolved by the AGM. The
AGM resolved that the Chairman of the Board shall

be reimbursed with an amount equal to approximate-
ly 44,500 SEK and that no remuneration be paid to the
other directors.

Remuneration to the CEO and management team con-
sist of fixed salary, bonus, other benefits and pension.
Neither the directors or senior management are entitled
to any benefits after completing their engagement.

Parent Company

The parent company conducts customary corporate
functions and corporate services. The revenues of the
parent company were during the year SEK 1.0 million
(SEK 0.0 million). Profit after tax amounted to SEK 3.6
million (SEK -2.8 million).

The Share and Shareholders

Stillfront Group’s shares are traded on Nasdaq First
North since December 8, 2015. Closing price as of De-
cember 30 was 65.50 SEK/share.

The largest shareholders are Acacia Asset Management
with 11.8 percent of the shares and Swedbank Robur
Ny Teknik BTl with 9.0 percent of the shares in the com-
pany as per December 30, 2015.

Risk Factors
Some of the risks related to Stillfront’s business are
listed below.

KEY INDIVIDUALS AND RECRUITING

Stillfront is dependent on certain key individuals and
employees and the loss of such persons, or difficulties
in attracting new employees, may negatively impact the
Group’s business and ability to implement current and
future strategies.

INTELLECTUAL PROPERTY RIGHTS

Stillfront may be unable to protect its intellectual prop-
erty rights and could be at risk of infringing third party
intellectual property rights.

PRODUCT DEVELOPMENT

When developing new games, Stillfront’s studios must
be innovative and adapt to technological advances as
well as consumer preferences and demands. All game
development may be subject to unexpected delays.
New games may not appeal to gamers as expected and
thus not generate expected revenues.

ACQUISITIONS

Stillfront has made and may make acquisitions that
prove unsuccessful or strain or divert the Group’s
resources.

IT OPERATIONS

Stillfront and its customers are vulnerable to hacking,
viruses, malicious acts and other cybercrime. Stillfront’s
IT operations are critical for its revenues and disruptions
to IT operations may impact revenues negatively.
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Proposed Distribution of Earnings
The Board of Directors of Stillfront Group proposes the
earnings available for distribution, 137,244,708 SEK, to
be treated according the following:

AMOUNTS IN SEK

Free Reserves 191,840,523
Retained Earnings -58,212,841
Net Income for the Year 3,617,026
Total 137,244,708
To be Carried Forward 137,244,708
Total 137,244,708

Annual General Meeting

The annual general meeting of Stillfront Group AB (publ),
556721-3078, will be held May 18, 2016 at 11.00, in the
offices of DLA Piper Sweden, Kungsgatan 9, Stock-
holm.
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Consolidated Income Statement

KSEK NOTE 2015 2014
Net revenues 57,052 29,062
Other operating income 5 268 1,896
Total operating income 57,320 30,958
Other external costs 6,7 -33,761 -22,134
Personnel costs 8 -19,530 -16,992
Depreciation and write-downs 2,13 -8,267 -14,981
Total operating costs -61,558 -54,107
Profit/loss securities that are fixed assets 9 51 -600
Interest income 9 21 116
Interest costs 9 -303 -134
Financial Profit/Loss -231 -618
Pre Tax Profit -4,469 -23,767
Tax for the year 1 -1,784 0
Profit/loss for the year -6,253 -23,767
Attributable to:

Parent company shareholders -7,414 -23,300
Minority interests 1,161 -467
Earnings per share undiluted SEK 12 -1.56 -8.89
Earnings per share diluted SEK 12 -1.52 -8.53
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Consolidated Balance Sheet

ASSETS, KSEK NOTE 2015-12-31 2014-12-31

Fixed assets

Intangible fixed assets

Copitalized deVelOPMENCOSIS oo s s B s essse s s 2019,
Concessions, patents, licenses, trademarks and similarrights LT 29 e "
OO L 9992 16,202
10,251 18,311
Tangible fixed assets
BBt LI 2 225
241 225
Financial fixed assets
OrlongIeM SEOUNHES e 1B e s 8,309,
- 5,309
Total fixed assets 10,492 23,845

Current assets

Account_s r<_ace_ivable ______________ 3,270 _ 832
B OO Dl e 498 58
Other re_ceiyab_le ______________ 1,941 _ 914
 Prepaid expenses and accrued income ] 1 308 6rv.

8,807 2,519
Cash and cash equivalents 73,454 4,286
Total current assets 82,262 6,805
TOTAL ASSETS 92,754 30,650
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Consolidated Balance Sheet cont.

EQUITY AND LIABILITIES, KSEK NOTE 2015-12-31 2014-12-31
Equity
e Gl e 20 300 2,189
O Gl O Ut O e LA U 131,532
 Other capital including this year's profit/loss 19108 . -111,650
Total equity pertaining to parent shareholders 76,237 22,071
Oy e 3279 2,221
Total equity 79,516 24,291
Appropriations
D g X Oy ] LU SR 443
301 443
Non current liabilities
 Other liabilities to credit institutions 2 ] .
O ON U s 889
298 889
Current liabilities
BNt Dy e 22 1,081
B S e L8 e, 460
O U O D S e 2226 . 1,346
_Accrued expenses and prepaid income 2 3423 e, 2170,
12,638 5,027
TOTAL LIABILITIES & SHAREHOLDERS’ EQUITY 92,754 30,650
Pledged securities & contingent liabilities 23 1,300 3,300

Stillfront Group AB (publ), Company Registration No 556721-3078, Storgatan 8, S-582 23 Linképing, Sweden — Annual Report 2015



Shareholders’ Equity, Group

EQUITY PERTAINING

SHARE OTHER OTHER EQUITY INCL. TO PARENT

KSEK CAPITAL CONTRIBUTION PROFIT OF THE YEAR SHAREHOLDERS MINORITY TOTAL EQUITY
Opening balance 2015-01-01 2,189 131,632 -111,650 22,071 2,221 24,291
New Share Issue 1,346 73,651 74,997 74,997
Issue Costs -10,814 -10,814 -10,814
Withdrawal of Shares -30 -2,529 -2,559 -2,559
Translation Differences -44 -44 -102 -146
Profit/Loss for the Period incl. -7,414 -7,414 1,161 -6,253
Minority Interests

Closing Balance 2015-12-31 3,505 191,841 -119,108 76,237 3,279 79,516
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Cash Flow, Group

KSEK 2015 2014

Operating activities

LOPErating iNCOME e T el -23,767
Adjustments for items not included inthe Cash oW e e BB oo 13,646
B DI 08 e, 2
Cash flow from operating activities before changes in working capital 2,619 -10,294

Changes in working capital

 Increase(-)/Decrease (+) of current receivables | e, BBl e, 1,634
 Increase(-)/Decrease () of current liabilities | e, TO73 e, 489
Cash flow from operating activities 3,801 -8,171

Investing activities

 Acquisition of subsidiaries and other ODerations e e T
Acquisitions of tangible assets e T e, 1138,
ACUISHIOTIS O TN gible ASOtS | e e T
(Sales of NON-GUITBNT ASSELS e 208 T
Cash flow from investing activities 1,774 -138

Financing activities

(NEWBNAIGIBBUS || | | oeeeeeeeessssssitioreesseeeeessessssassssa 1204200 AR RRRREES 111142020 RRRR AR 111141 34204 AR AR AR AR AR B4184 5,270
(LOBNSTAISIA || ioeiieeieuseseestseesee sk eeeestass14 1404200 RRRRE AR 21114442044 RR AR RS20 444 R AR AR AR 1111114 24  RR £ AR AR R0 "
JRODEYMONL OFIOANE. ||| eeereeetiereee e ceseeesscsssss oA R ARS8 14 AR R0 28RS 111000 B e o
Cash flow from financing activities 63,593 4,826
CASH FLOW FOR THE YEAR 69,168 -3,484
Cash and cash equivalents at start of the year 4,286 7,770
Cash and cash equivalents at year-end 73,454 4,286
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Income Statement, Parent

KSEK NOTE 2015 2014
Net revenues 1,020 -
Total operating income 1,020 -
Other external cost 6,7 -2,808 -2,437
Personnel cost 8 -545 -
Total operating costs -3,353 -2,437
Profit/loss securities 9 51 -600
Interest income 9 - 12
Interest cost 9 -265 -100
Financial profit/loss -214 -688
Operating result after financial items -2,547 -3,125
Group contribution 10 6,164 335
Pre tax profit 3,617 -2,790
Tax for the year 11 - -
PROFIT/LOSS FOR THE YEAR AFTER TAX 3,617 -2,790
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Balance Sheet, Parent

ASSETS, KSEK NOTE 2015-12-31 2014-12-31

Fixed assets

Financial fixed assets

Bharesingroup COMDANIES ettt 16 08938 65,938
_Receivables from group companies LL AT 1108 m
Other long term securities 18 - 5,309
Total fixed assets 80,041 78,358

Current assets

Receivables from group COMIDANIES oot e e en e ee e en e eneeee e er e ne e een s eneeenaen 2 T
O OO IO e e, 1189 58
_Prepaid expenses and acorued INCOME et er et 1S e T2 e 20
1,436 85
Cash and cash equivalents 63,513 335
Total current assets 64,949 421
TOTAL ASSETS 144,990 78,778
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Balance Sheet, Parent cont.

EQUITY AND LIABILITIES, KSEK NOTE 2015-12-31 2014-12-31
Equity
Restricted equity
I Dl 20 3000 2,189
3,505 2,189
Non-restricted equity
O Al GO Ut O e A 131,532
O Gl e 2Bl s 795,422
PO 0SS Of e Y Oar 3 2791
137,245 73,319
Total equity 140,749 75,508

Non current liabilities

Labilties 10 GIOUD COMPANIES | | oo ssssssse s s sssss s s s s 1361
JOMGEION GUITBIEIABINES oo oo oo e e 889,
0 2,250
Current liabilities

ACCOUNtS Pyl 3880 e, 218
O U S 8 750
_Accrued expenses and prepaid income 2 e .58
4,240 1,021

TOTAL LIABILITIES & SHAREHOLDERS’ EQUITY 144,990 78,778
Pledged securities & contingent liabilities 23 1,300 3,300

Stillfront Group AB (publ), Company Registration No 556721-3078, Storgatan 8, S-582 23 Linképing, Sweden — Annual Report 2015



Shareholders’ Equity, Parent

RETAINED EARNINGS

SHARE OTHER INCL. NET PROFIT OF
KSEK CAPITAL CONTRIBUTION THE YEAR
Opening balance 2015-01-01 2,189 131,532 -58,213
New Share Issue 1,346 73,651
Issue Costs -10,814
Withdrawal of Shares -30 -2,529
Profit for the year 3,617
Closing Balance 2015-12-31 3,505 191,841 -54,596
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Cash Flow, Parent

KSEK 2015 2014

Operating activities

LR aiNg OO e BT ] 3,126
_Adjustments for items not included in the cash flow 600
T I e .
Cash flow from operating activities before changes in working capital -2,598 -2,526

Changes in working capital

 Increase(-)/Decrease (+) of current receivables 8BS e, 1236
Increase(-)/Decrease () of current liabilities e 2809 .....TAA08
Cash flow from operating activities -8,332 -7,167

Investing activities

. Acquisition of subsidiaries and other OPErations T
(Acquisitions of tangible @SSets e T
CAcquisitions Of Inangible ASSets | e e T
JSales of NON-CUITENt ASSEES | 20T T
Cash flow from investing activities 2,051 -

Financing activities

O R IO ettt B8 5270

O GO U O e 6164 335

ROPaY et Of l0aNS L eeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee T8BY T444.
Cash flow from financing activities 69,459 5,161
CASH FLOW FOR THE YEAR 63,178 -2,006
Cash and cash equivalents at start of the year 335 2,341
Cash and cash equivalents at year-end 63,513 335

Stillfront Group AB (publ), Company Registration No 556721-3078, Storgatan 8, S-582 23 Linképing, Sweden — Annual Report 2015



Notes

Note 1 General Information

Stillfront is an independent creator, publisher and distributor of digital games — with a
vision to become one of Europe’s leading indie game creators and publishers. Stillfront
operates through four near-autonomous subsidiaries: Bytro Labs in Germany, Cold-
wood Interactive in Sweden, Power Challenge in the UK and Sweden, and Dorado
Online Games in Malta. Stillfront’s games are distributed globally. The main markets
are Sweden, Germany, the United States and South America.

The Parent company with company registration number 556721-3078, is incorporated
under the laws of Sweden with a registered address in Stockholm.

Stillfront Group’s shares are traded on Nasdaq First North since December 8, 2015.
The annual report and the consolidated financial statements were approved for
publication by the board of directors April 19, 2016. The balance sheets and income
statements are subject to approval by the Annual General Meeting of shareholders.

Note 2 Accounting Policies
All amounts in KSEK unless stated otherwise.

GENERAL ACCOUNTING POLICIES

Starting 2014, the group and the parent apply the Swedish Annual Accounts Act and
Swedish Accounting Standards Board’s general guidelines BFNAR 2012:1 (K3) when
preparing financial reports.

VALUATION POLICIES

Revenue Recognition

The Group’s revenues are generated through the sale of in-house developed games
as a publisher, and by developing games for other publishers. Proceeds from in-game
revenue sales are recognized as the gamers complete their purchases. Compensation
from game development projects are recognized as revenue as development work

is performed. Any additional royalties from developed games are recognized as the
corresponding end user sales takes place.

Assets, provisions and liabilities are valued at cost unless otherwise stated below.
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Intangible Assets

Game Development - Stillfront expenses expenditures for game development as
they are incurred. Game Rights or development projects acquired directly or as part
of business acquisitions, are reported at cost less accumulated amortization and
impairment losses.

Depreciation - Depreciation is linear over the asset’s estimated useful life. Deprecia-
tion is recognized as an expense in the income statement.

GROUP YEARS PARENT YEARS

Acquired intangible assets

Capitalized expenditures for devel-

opment and similar work 5 5
Licences 5 5
Goodwill 5 -

Tangible Fixed Assets

Tangible fixed assets are stated at cost less accumulated depreciation and impairment
losses. The cost includes, in addition to addition to the purchase price, expenses
directly attributable to the acquisition.

Depreciation - Depreciation is linear over the estimated useful life as it reflects the

expected consumption of the asset’s future economic benefits. The depreciation is rec-

ognized as expense in the income statement. The following depreciation periods apply:
GROUP YEARS PARENT YEARS

Tangible Fixed Assets

Equipment, tools and installations 5 5

The difference between the above depreciation and tax depreciation is reported in
the individual companies as accumulated depreciation, which is included in untaxed
reserves.
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Leasing - Lessee

All leases are classified as operating or finance leases. A finance lease is a lease under
which the risks and benefits associated with owning an asset are essentially trans-
ferred from the lessor to the lessee. An operating lease is a lease other than a finance
lease. Stillfront Group has operating leases only.

Operating Leases

Lease payments under operating leases, including increased first-time rent but ex-
cluding costs for services such as insurance and maintenance are recognized as an
expense over the lease period.

Tax

Income tax expense in the income statement consists of current tax and deferred
tax. Current tax is the income tax for the current financial year relating to the taxable
income and the part of the previous financial year income tax that has not yet been
reported. Deferred tax is the tax on taxable income relating to future financial years as
a result of past transactions or events.

Deferred tax liabilities are recognized for all taxable temporary differences, except

for temporary differences arising from the initial recognition of goodwiill. Deferred tax
assets are recognized for deductible temporary differences and the possibility of future
use of tax loss carry forwards. The valuation is based on how the carrying value of the
corresponding asset or liability is expected to be recovered or settled. The amount is
based on the tax rates and tax rules enacted by the balance sheet date and have not
discounted to present value.

In the consolidated balance sheet, untaxed reserves are divided into deferred tax
liability and equity.

CONSOLIDATION POLICIES

Subsidiaries

Subsidiaries are companies in which the parent company directly or indirectly holds
more than 50% of the voting rights or otherwise has a controlling influence. Control is
the power to govern the financial and operating policies so as to obtain benefits. Ac-
counting for business combinations is based on the entity approach. Subsequently, the
acquisition analysis is prepared as of the date when the acquirer gains a controlling in-
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fluence. As of that date, the acquirer and the acquiree are considered as an accounting
entity. The application of this principle entails all assets (including goodwill) and liabilities.
Revenues and expenses are included in their entirety also for partly owned subsidiaries.

Cost of the subsidiary is calculated as the sum of the fair value as of the acquisition
date of the assets plus incurred and assumed liabilities and equity instruments issued,
expenditure that is directly attributable to the business combination and any additional
consideration. The acquisition analysis establishes the fair value, with some excep-
tions, at the acquisition date of acquired identifiable assets and assumed liabilities and
minority interest. Minority interest is valued at fair value as of the acquisition date.

All of the acquired company’s income and expenses, identifiable assets and liabilities
and any goodwill or negative goodwill are included in the consolidated financial state-
ments from the date of acquisition.

Goodwill

Goodwill arises when the acquisition value for the acquisition of shares in subsidiaries
exceeds the established value of the acquiree’s identifiable net assets based on the
acquisition analysis. Goodwill is stated at cost less accumulated depreciation and any
impairment.

Note 3 Financial Risk Management

The Group’s activities expose the Group to a number of financial risks: market risk
(comprising mainly of currency risk), credit risk and liquidity risk. The Group has sales
in more than 100 countries. Currency fluctuations may affect the Group, both posi-
tively and negatively. The Group has not had any futures contracts during the year.
Credit risk is considered limited since the Group’s sales to consumers occurs through
established payment providers and enterprise business is made with reputable and
stable counterparties. Liquidity risk is managed through continuous monitoring of the
Group’s cash and forecasting cash positions.

RECEIVABLES AND PAYABLES IN FOREIGN CURRENCIES

Receivables and payables in foreign currencies are translated at the closing rate. The
difference between the acquisition cost and the closing day value is recognized in the
income statement.
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Note 4 Significant estimates and assessments for As a result of uncertainty as to when unused tax losses can be utilized, the company
accou nting purposes has chosen not to recognize a deferred tax asset relating to tax loss carry forwards.
Estimates and assessment are continually evaluated and are based on historical ex- See also Note 11.

perience and other factors, including expectations of future events that are believed to

be plausible given the known circumstances.

Note 5 Other Operating Income

The Group makes estimates and assessments concerning the future. The estimates The Group has had in other operating income during the year amounting to 268 KSEK
for accounting purposes that result from these will, by definition, seldom equal the (previous year 1,896 KSEK). These stem mainly from changes in exchange rates on
related actual outcomes. The Company believes that the estimates and assessments intercompany debt / asset.

which may have significant impact on the company’s financial position and assess-
ment of future income taxes.

Note 6 Auditors’ Fees

GROUP PARENT
KSEK 2015 2014 2015 2014
Mazars
Audit 275 177 178 106
Other engagements - 14 - 14
Total 275 191 178 120
GROUP PARENT
KSEK 2015 2014 2015 2014
Other Auditors
Audit 57 - - -
Total 57 0 0 0
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Note 7 Operating Leasing

GROUP PARENT
KSEK 2015 2014 2015 2014
Assets held by means of operations lease agreements
Minimum leasing fees | e 2028 ] 276 e e
Total 2,128 1,276 0 0
Contractual leasing fees for non-cancellable operating
JEBSOS QUE TOTDAYIMBNL | et s ettt et ot ta st a et et e ettt ena
VN ONe Y ar LA96 8 T
Within one t0 five YEars | e 480 ] 799 16 T
Total 1,926 2,242 192 0
Significant agreements consist primarily of agreements relating to the lease of office space.
Note 8 Number of employees

2015 2014

AVERAGE NUMBER OF EMPLOYEES NUMBER OF WHICH ARE MEN NUMBER OF WHICH ARE MEN
bl OO OO OO OO OOOORROROORORONY OSSOSO
Total Parent 2 2 - -
Subsidiaries
MB e s b sttt r ettt r et saene, GO T
SOOI LSRR LU LSS 1
BN e e 2 B 2 9.
Oy e e, T s B2 s ] 2
Total Subsidiaries 43 39 38 32
TOTAL GROUP 45 41 38 32

The CEO and CFO has been engaged as consultants in the Group during parts of 2015. From October 2015, the CEO has been employed by the parent company full time. From December 2015, the CFO has
been employed by the parent company full time. CEO and CFO has been accounted for as employees in the above 2015 numbers.
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PARENT SUBSIDIARY GROUP

PERSONNEL COSTS (KSEK) 2015 2014 2015 2014 2015 2014
Wages, salaries and other remuneration 377 - 14,996 12,302 15,373 12,302
Social security costs 165 - 3,773 3,369 3,938 3,369
(of which pension costs) 50 - 446 377 496 377
Summa 542 - 18,769 15,671 19,311 15,671

Remuneration of the board directors amounted to 45 KSEK in 2015 (45).

Note 9 Financial income and expense

GROUP PARENT

KSEK 2015 2014 2015 2014
 Profit from disposal of securities that are financial fixed assets e e T e 2R T
InterestinCOmIe e 2 RO 12

Total financial income 72 116 51 12
 Write down of financial fixed assets RUUUURRRRROURR 600 ST -600
Iterest XpeNSe e e 803 84 265 e, -100

Total financial expense -303 -734 -265 -700

Total -231 -618 -214 -688

Note 10 Allocations

PARENT

KSEK 2015 2014
GIOUD GO Ut O 6,164 335

Summa 6,164 335
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Note 11 Income Tax and Deferred Tax

GROUP PARENT

KSEK 2015 2014 2015 2014
O K e e, T2 T e ] o
DBIBITEA X ettt seassanesnssissess s el ettt e rerer ettt r e, ] T

Total -1,783 0 0 0
A O Rl e e e e e
PIOMAOSS BBIOMBIAX et r ettt s s s s asses sassssesasresasranees A0 20004 3T ] -6,100

Tax according to current tax rate 22% 983 5,941 -796 1,342
OO X ettt e e rer e et et et ot a e uee werererereneaeeeee et et et et st oeaeaeaeueueneee e e e e s ne « eeee et et er et et etereteteeeeen seeeeerereeeeneseroreenenoerane s
Adjustment for tax rates in foreign subsidiares 30 726 ] SRR T
Non-deduotible OXDONSeS e e, 038 e, B ] SRR T
_Amortization of goodwill 1886 B0 ] ] T
. Deferred tax assets not accounted for / Temporary differences ... B BB BUURURR T1.342
.Used deferred tax assets not previously accounted for A e L S 796 e, T
S ettt ettt 166 e, 802 il ] T

Total -1,783 0 0 0

The deferred tax liabilities recognized in the consolidated balance sheet are entirely attributable to untaxed reserves. As of December 31, 2015 there were unused tax loss carry forwards within the Group amounting
to 34 MSEK (27). As a result of the uncertainty as to when the unused loss carry forwards can be utilized, the company has chosen not to recognize a deferred tax asset relating to tax loss carry forwards.

Note 12 Earnings per share

KSEK 2015 2014
 Barnings per share undiluted SEK 186 e, -8.89
CBarnings per share diluted SEK 82 e, -8.53
Noofshares period end undiluted e, 5006,583 . .........2998510
Noof shares period end diluted | e, 5090231 ... 3,111,586
_Average number of shares undiluted 4002,547 2,674,797

Average number of shares diluted 4,100,909 2,787,873

Earnings per share have been calculated after the 7:1 consolidation of shares and completed withdrawal of shares.
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Note 13 Intangible Fixed Assets

GROUP PARENT
KSEK 2015 2014 2015 2014
Accumulated costs
At the beginning of the year 29,848 29,114 15,978 15,978
Acquisitions 135 - - -
Translation differences for the year 230 734 - -
Total 30,213 29,848 15,978 15,978
Accumulated depreciation
At the beginning of the year -21,827 -18,666 -12,782 -12,782
Depreciation according to plan -1,844 -2,720 - -
Translation differences for the year -281 -441 - -
Total -23,952 -21,827 -12,782 -12,782
Accumulated write-downs
At the beginning of the year -6,002 -6,002 -3,196 -3,196
Write-downs - - - -
Total -6,002 -6,002 -3,196 -3,196
NET AMOUNT AT YEAR END 259 2,019 0 0

The Group expenses investments in product development. When acquired companies, at the time of acquisition, have capitalized development costs, these are amortized according to plan, after impairment testing.
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Note 14 Goodwill

KSEK 2015 2014
Accumulated costs

e DegIiNg O e Yoo e ettt et 85,934 85,573

ACQUISHIONS S -

Adjustment of aCqUISON BNAIYSIS | e e e SO 361
Total 85,934 85,934
Accumulated depreciation

Atthebeginning ofthe year e 20342 14,042
Total -26,643 -20,342
Accumulated write-downs

AEE BeginNing O e Y O 49299 T43,547

WHEGOWNS e e 5752
Total -49,299 -49,299
NET AMOUNT AT YEAR END 9,992 16,292
Note 15 Tangible Fixed Assets KONCERNEN
KSEK 2015 2014
Accumulated costs

A e DO g O N Y O e 2010 1926

G OIS e e 8 138

Translation differenCeS fOM e YA | . ettt et b s a ettt r ettt es s bt r st sn e A 6.
Total 2,214 2,070
Accumulated depreciation

Atthebeginning ofthe year e 846 1651

Depreciation according O BIaN e e e 122 e 7193,

Translation differenCes fOr e YEAT | ettt sttt s sttt r s e s ettt ta e oreren ettt e e steees SRR 2.
Total -1,972 -1,846
NET AMOUNT AT YEAR END 241 225
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Note 16 Shares in Group Companies

KSEK 2015 2014
Accumulated costs

At the beginning of the year 97,498 97,498
Total 97,498 97,498

Accumulated write-downs

At the beginning of the year -31,560 -31,560
Total -31,560 -31,560
NET AMOUNT AT YEAR END 65,938 63,938

SPECIFICATION OF THE PARENTS PARTICIPATION IN GROUP COMPANIES
The ownership of capital, which also corresponds to the proportion of votes for the total number of shares.

SUBSIDIARY/REGISTRATION NO NUMBER OF SHARES AS % BOOKED VALUE
Stilliront Online Games AB, 5867 21-9430, StockNOIm e 800 8] .
 Coldwood Interactive AB, 556641-6532, Umed e MO00 100 L PT8S
_PowerChallenge Holding Ltd, 07099333, England and Wales 00 18,460
Bytro Labs GmbH, HRB 118884, Hamburg, Tyskland 51 19,623
Total 65,938
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Note 17 Receivables from Group Companies

PARENT
ACCUMULATED COSTS KSEK 2015 2014
At the beginning of the year 7,111 6,595
Additional receivables 6,992 2,362
Settled receivables - -1,846
Total 14,103 7,11
Note 18 Other Long Term Securities GROUP PARENT
KSEK 2015 2014 2015 2014
Accumulated costs
At the beginning of the year 5,909 5,909 5,909 5,909
Disposals -5,309 - -5,309 -
Total 600 5,909 600 5,909
Accumulated write-downs
At the beginning of the year -600 -600 -600 -600
Total -600 -600 -600 -600
NET AMOUNT AT YEAR END 0 5,309 0 5,309
Note 19 Prepayments and accrued income
GROUP PARENT
KSEK 2015 2014 2015 2014
Prepayments 208 677 72 30
Accrued income 2,895 - - -
Total 3,103 677 72 30
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Note 20 Number of Shares

DATE EVENT CHANGE IN NUMBER TOTAL NUMBER CHANGE IN SHARE SHARE CAPITAL

OF SHARES OF SHARES CAPITAL (SEK) (SEK)
201512:09 New Share ISsue 373000 5,006,583 . 401,0000 ... 30046081
AONSTTRT New Share ISsue 1380000 A0S B0 ] 3,103,508.1.
A0S0 Consolidation of Shares LA ] B8 e O 2,158,508.1.
200502 N SN IS % 20,985,081 e OB 2,158,508.1
20150828 Reduction of Share Capital . A 20BBO0T6 TS 2,158,5076
2000728 New Share Issue LS e 20IBOST0 134804 2,188,957.0
A0M02s New Share Issue 200233 19848025 OO 20548025
ot S New Share Issue 2988200 AT 2988200 o 20345792
20130808 New Share ISsue 3982468 o 18450092 ) 898.2483 . 1,735,799.2.
A0S New Share ISsue 2890981 12819028 ] 2090951 13875129
A0 N e IS eSS B . 33808 ., O0BATES
20120819 N e IS A s 249823 A 1,014,982.3
200805 New Share IS e B e BB 9848329
s SR New Share Isue 300 888 48,300 . 9481548
2010128 New Share Issue SABSOT ] S deeen SO ST 8998045
2000-04-27 New Share ISSUe 10802 20 A . 0802 s 3530454
200-011S New Share ISsUe 35888 s I O3B0 341,960.2
008 T N e IS TS 21009 IS s 306,5799
20080625 N Share IS ] ATABEE s 1324380 AAB8E . 2224388
00T AS N Share IS 80000 s 850000 e L2000 1750000

2007-01-22 Incorporation 100,000 100,000 100,000.0 100,000.0

The quoted value of the shares post consolidation October 27, 2015 is 0.7 SEK. The Extraordinary General Meeting held October 12, 2015 authorized the Board, until the next
AGM, to issue shares, warrants and/or convertible bonds up to the amount that is within limits on the share capital according to the Articles of Association. The new share

issues filed November 27, 2015 and December 9, 2015 where resolved under this authorization.
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Note 21 Warrants

309,000 warrants were issued to BestBuy LLC in 2010. These options would, subject
to the fulfilment of certain conditions, give BestBuy LLC the right to subscribe to one
share per option. Stillfront and BestBuy LLC have reached an agreement that all con-
ditions have not been met, whereas BestBuy LLC has a right to subscribe to at the
most 103,000 shares (corresponding to 14 715 shares post consolidation of shares).
The warrants may be executed at the latest May 12, 2019.

322,535 warrants were issued to key individuals in 2012, each warrant giving the right
to subscribe to one share. This corresponds to 46,077 shares post consolidation of
shares. The warrants may be executed at the latest May 2, 2022.

ScandCap AB had as of December 31, 2015 the right to a maximum of 160,000 war-

rants, equivalent to 22,858 post consolidation of shares. Scandcap AB has after the
end of the year agreed with the company to waive its right to such warrants.

Note 22 Accrued Expenses and Prepaid Income

GROUP PARENT

KSEK 2015 2014 2015 2014
T XSS LA 2070 ] 53
(Of which personnel related costs) 2910 LA ] T
T hieh Oter COStS) O SRR 53
PPl INCOme SRR ] e, .

Total 3,423 2,170 112 53
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Note 23 Pledged Securities
The Company has pledged assets totalling 1,300 KSEK (3,300) in favour of overdrafts
of subsidiaries.

Note 24 Related Party Transactions
All transactions between companies within the Group are conducted on normal com-
mercial terms and at arm’s length.

100% (0%) of the Parent’s revenues relates to group companies. 0% (0%) of the Par-
ent’s operating costs relate to group companies.

TRANSACTIONS WITH BOARD AND CEO

PGS Sweden AB, a company which is wholly-owned by the chairman of the Board of
Directors Per Skyttvall, has entered into an agreement with the Company whereby Per
Skyttvall is entitled to charge the Company for consultancy work which is not a part of
the ordinary duties of the Board of Directors. PGS Sweden AB is furthermore a minor-
ity shareholder of the Company. The consultancy agreement is entered into on market
terms. All assignments pursuant to the agreement are subject to prior approval by the
CEO. The agreement is effective until further notice with a notice period of two months
unless the parties mutually agree on other terms. During 2015, PGS Sweden AB has
received SEK 103,000 in consultancy fees from Stillfront Group.

Per Skyttvall is furthermore a member of the Board of Directors of Acacia Finans AB
and its shareholder, Acacia Asset Management AB. Acacia Asset Management AB

is the largest shareholder of the Company. Acacia Finans AB has entered into a loan
agreement with the Company where the Company has been granted a credit line from
Acacia Finans AB. The amount used under the credit is SEK 3,300,000. The loan was
fully repaid as of December 31, 2015.

Jorgen Larsson, the Company’s CEO previously provided services through his wholly
owned company 4P Business Consulting AB to Stillfront Group AB on market terms.
During 2015, 4P Business Consulting AB has received approximately SEK 1,500,000 in
consultancy fees from Stillfront Group. This consulting agreement has been terminat-
ed and there are no outstanding obligations under any agreement. Jorgen Larsson is
since autumn 2015 employed by Stillfront Group AB as CEO.
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TRANSACTIONS WITH OTHER SENIOR MANAGEMENT

Sten Wranne, Stillfront Group AB’s CFO, previously provided services through his
wholly owned company Black Ocean Development AB, on market terms. During
2015, Black Ocean Development AB has received SEK 260,000 in consultancy fees
from Stillfront Group. This consulting agreement has been terminated and there are
no outstanding obligations under any agreement. Sten Wranne is, since autumn 2015,
employed by Stillfront Group AB as CFO.

The Managing Director of Coldwood Interactive, Christopher Holmberg, is the sole
shareholder of AB Norra Teknikinvest. AB Norra Teknikinvest has a consultancy agree-
ment with Stillfront Group AB pursuant to which Stillfront Group may engage Christo-
pher Holmberg to carry out services which are not within the scope of this position as
Managing Director of Coldwood Interactive. The agreement has been entered into on
market terms. The services include business development with a focus on strategic
technology matters. The agreement is effective until further notice with a notice period
of one month.
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The income statements and balance sheets will be presented to the AGM May 18,

2016 for adoption.

The board and CEO assure that the financial statements were prepared in accordance
with generally accepted principles in Sweden and the Swedish Annual Accounts Act.
The annual accounts and consolidated accounts give a fair view of the parent com-
pany’s and group’s financial results and position. The directors’ report gives a fair view
of the changes in the parent company’s and group’s business, position, and earnings
and describes significant risks and uncertainties faced by the parent company and

group companies.

Stockholm, April 19, 2016, Stillfront Group AB (publ)

Per Skyttvall
CHAIRMAN OF THE BOARD

Alexander Bricca
BOARD MEMBER

Fredrik Ahlberg

BOARD MEMBER

Max Bautin
BOARD MEMBER

Jorgen Larsson
BOARD MEMBER, CEO
Our audit report was issued April 19, 2016

MAZARS SET Revisionsbyra AB

MICHAEL OLSSON
Authorized Public Accountant
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Auditor’s Report

To the annual meeting of the shareholders of Stillfront Group AB Corporate identity number 556721-3078

Report on the annual accounts and consolidated
accounts

We have audited the annual accounts and consolidated accounts of Stillfront Group
AB for the year 2015. The annual accounts and consolidated accounts of the compa-
ny are included in the printed version of this document on pages 15-42.

RESPONSIBILITIES OF THE BOARD OF DIRECTORS AND THE
MANAGING DIRECTOR FOR THE ANNUAL ACCOUNTS AND
CONSOLIDATED ACCOUNTS

The Board of Directors and the Managing Director are responsible for the preparation
and fair presentation of these annual accounts and consolidated accounts in accord-
ance with the Annual Accounts Act, and for such internal control as the Board of Di-
rectors and the Managing Director determine is necessary to enable the preparation of
annual accounts and consolidated accounts that are free from material misstatement,
whether due to fraud or error.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion on these annual accounts and consolidated
accounts based on our audit. We conducted the audit in accordance with Interna-
tional Standards on Auditing and generally accepted auditing standards in Sweden.
Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the annual accounts
and consolidated accounts are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the annual accounts and consolidated accounts. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the annual accounts and consolidated accounts, whether
due to fraud or error. In making those risk assessments, the auditor considers internal
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control relevant to the company’s preparation and fair presentation of the annual
accounts and consolidated accounts in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the company’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of account-
ing estimates made by the Board of Directors and the Managing Director, as well as
evaluating the overall presentation of the annual accounts and consolidated accounts.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

OPINIONS

In our opinion, the annual accounts and consolidated accounts have been prepared

in accordance with the Annual Accounts Act and present fairly, in all material respects,
the financial position of the parent company and the group as of 31 December 2015
and of their financial performance and its cash flows for the year then ended in ac-
cordance with the Annual Accounts Act. The statutory administration report is consist-
ent with the other parts of the annual accounts and consolidated accounts.

We therefore recommend that the annual meeting of shareholders adopt the income
statement and balance sheet for the parent company and the group.

Report on other legal and regulatory requirements

In addition to our audit of the annual accounts and consolidated accounts, we have
examined the proposed appropriations of the company’s profit or loss and the admin-
istration of the Board of Directors and the Managing Director of Stillfront Group AB for
the year 2015.
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RESPONSIBILITIES OF THE BOARD OF DIRECTORS AND THE
MANAGING DIRECTOR

The Board of Directors is responsible for the proposal for appropriations of the
company’s profit or loss, and the Board of Directors and the Managing Director are
responsible for administration under the Companies Act.

AUDITOR’S RESPONSIBILITY

Our responsibility is to express an opinion with reasonable assurance on the proposed
appropriations of the company’s profit or loss and on the administration based on our
audit. We conducted the audit in accordance with generally accepted auditing stand-

ards in Sweden.

As a basis for our opinion on the Board of Directors’ proposed appropriations of the
company’s profit or loss, we examined whether the proposal is in accordance with the
Companies Act.
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As a basis for our opinion concerning discharge from liability, in addition to our audit of
the annual accounts and consolidated accounts, we examined significant decisions,
actions taken and circumstances of the company in order to determine whether any
member of the Board of Directors or the Managing Director is liable to the company.
We also examined whether any member of the Board of Directors or the Managing Di-
rector has, in any other way, acted in contravention of the Companies Act, the Annual
Accounts Act or the Articles of Association.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

OPINIONS

We recommend to the annual meeting of shareholders that the profit be appropriated
in accordance with the proposal in the statutory administration report and that the
members of the Board of Directors and the Managing Director be discharged from
liability for the financial year.

Stockholm, April 19, 2016

Mazars SET Revisionsbyra AB

MICHAEL OLSSON
Authorized Public Accountant
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Annual General Meeting

The AGM of Stillfront Group AB (publ), 556721-3078, will be held
May 18, 2016 at 11.00, in the offices of DLA Piper Sweden, Kungs-
gatan 9, Stockholm.

Shareholders who wish to participate at the annual general meeting must:
= be recorded in the share register maintained by Euroclear Sweden AB on Thursday,
May 12, 2016;

= no later than Thursday, May 12, 2016, 16.00 (CET), have given notice of their partici-
pation and potential assistants to Stillfront Group AB, "Arsstamma”, Vastra Tradgérds-
gatan 15, 11153 Stockholm or by email: ir@stillfront.com, stating full name, personal
identification number or registration number, address, day-time phone number and,
when applicable, information regarding any representative, proxy or assistant.

Shareholders whose shares are nominee-registered must, in order to have the right to
attend the annual general meeting, request to be temporarily registered in the share
register kept by Euroclear Sweden AB. The shareholder must instruct their nominee
thereof in ample time prior to Thursday, May 12, 2016, by which date such registration
must be executed.

Shareholders represented by proxy shall issue a written and dated power of attorney
signed by the shareholder. A power of attorney issued by a legal entity shall have a
registration certificate attached, or if such certificate do not exist, equivalent docu-
ments. A power of attorney form for shareholders who wish to participate by proxy
are available on the Company’s website. The power of attorney shall be presented in
original at the annual shareholders meeting.
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